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Dear Dr. Nand;

As you may know, on August 3, 2007, the Governing Board of the South Coast Air Quality
Management District (AQMD) approved amendments to Rule 1309.1 — Priority Reserve. As a
result of the amendments, your Electrical Generating Facility (EGF) is now required io meet
additional criteria prior to the AQMD granting you access to the Prionty Reserve and prior to the
AQMD’s Executive Officer releasing the Priority Reserve credits. The additional requirements
for accessing the Priority Reserve varies depending on the location of the project (i.e. Zones 1, 2
or 3 or Environmental Justice Area) and the size of the project. A summary of the additional
criteria required by amended Rule 1309.1 to access the Priority Reserve or to release the Priority
Reserve credits are aftached for your information {to learn about these requirements in more
detail, please refer to the actual amended Rule 1309.1 language).

Based on the information provided in your application, AQMD staff has made a preliminary
determination that your proposed EGF will be located in an Environmental Justice Area (EJA) >
500 MW. In order for AQMD to further proceed with the processing of your application, it 1s
requested that you provide AQMD with documentation demonstrating your compliance with the
applicable requirements of the amended Rule 1309.1, as shown in the attachment to this letter.
Please submit the requested information to Chandrashekhar S. Bhatt at cbhati@agmd.gov by

September 18, 2007.

If you have any questions regarding this letter, please contact Mr. Mike Mills, Senior Air Quality
Manager at (909) 396-2578 or Mr. John Yee, Senior Engineer at (909) 396-2531.

Very tru V

Assistant Deputy Executive Officer
Engineering and Compliance

MN:MM:jty

Attachment ) 892 071
cc: Roger Johnson, CEC PROOF OF SERVICE { REVISED ) FILED WITH

James Reede, CEC ORIGINAL MAILED FROM SACRAMENTO ON 8/23/0
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ATTACHMENT

Amended Rule 1309.1 Requirements Summary

(August 3, 2007 Amendments)

Requirements For Accessing Priority Reserve

For Electric Generating Facilities (EGFs)

Located In Zones 1, 2, 3, or Environmental Justice Area (EJA)

TOXICS REQUIREMENTS

Cancer Risk < 10 in-a-million < 1 in-a-million < 0.5 in-a-million
| Hazard Index <] <0.5 < 0.1
Cancer Burden* | < 0.5 <0.1 < 0.05

CRITERIA POLLUTANT REQUIREMENTS

PM10 Emission | NG Only & NG Only & NG Only &

Controls < 0.060 Ib/MW-hr < 0.060 Ib/MW-hr =0.035 Ib/MW-hr

NOx Emission < 0.080 lb/MW-hr <0.080 Ib/MW-hr < 0.050 Ib/MW-hr
Controls

Total Combined | NSR BACT NSR BACT <30.0 Ibs/hr

Gas Turbine

PM10 Hourly

Emissions

Gas Turbine NSR Limit of 2.5 ug/m3 | < 5.0 ug/m3 for Total < 2.5 ug/m3 for Total
PM10 24- hr per Gas Turbine Combined Gas Turbines | Combined Gas Turbines
Impact

Gas Turbine NSR Limit of 1.0 ug/m3 | <0.75 ug/m3 for Total < 0.5 ug/m3 for Total
PM10 Annual per Gas Turbine Combined Gas Turbines | Combined Gas Turbines
Impact

Annual Hours of
Operation Limit

None

< 4,000 lws/yr, if Simple
Cycle

< 3,000 hrs/yr, if Simple
Cycle

*Please note that Cancer Burden shall be calculated based on a | in 10 million risk level.




Amended Rule 1309.1 Requirements Summary
(August 3, 2007 Amendments)

Requirements for the Release of Priority Reserve Credits to EGFs

In addition to the requirements for accessing Priority Reserve, the Amended Rule 1309.1
has the following criteria for the release of Priority Reserve Credits:

(d)(12)

(d)(13)

(d)(14)

The Executive Officer shall authorize the release of Priority Reserve credits
for the first 2700 MW requested by EGFs, provided such EGFs have
submitted complete applications for Permit to Construct to the District in
calendar years 2005 through 2008, and complied with all applicable
provisions of this rule, Requests by EGFs for Priority Reserve credits for
calendar years 2005 through 2008 in excess of the first 2700 MW may only be
approved by the Governing Board at a public meeting, applying the criteria in
this rule.

The Executive Officer shall not authorize the release of any Priority Reserve
credits for an EGF in an EJA that has submitted complete application for a
Permit to Construct to the District in calendar years 2005 through 2008 and
complied with all applicable provisions of this rule prior to the Governing
Board approving a plan to invest the anticipated mitigation fees from the EGF.

The Executive Officer shall not authorize the release of any Priority Reserve
credits for an In-District EGF, unless the EGF seeking Priority Reserve credits
has obtained certification from CEC and entered into a long-term contract
with the Southern California Edison Company, or the San Diego Gas and
Electric Company, or the State of California to provide electricity in Southern
California; and complied with all applicable provisions of this rule. However,
a municipal-owned EGF need not enter into a long-term contract, provided
such EGF 1s designed and constructed to not exceed its native demand load
based upon future year projections to 2016 or earlier. A municipal-owned
EGF obtaining Priority Reserve credits to exclusively serve its native load
may not sell electricity to the state grid unless it 1s directed to do so under a
direct order from Cal-ISO or under a state of emergency declared by the State
of California or its agencies including Cal-ISO. Any EGF may petition the
Governing Board at a public hearing to waive the requirement to enter into a
long-term contract in order to access Priority Reserve credits. The Governing
Board shall grant such a waiver if it finds that there is a need for additional
power from non-renewable sources that is not being fulfilled by presently
available long-term contracts. Any such petition shall not delay any other
EGF’s access to Priority Reserve credits.



BEFORE THE ENERGY RESOURCES CONSERVATION AND DEVELOPMENT COMMISSION OF THE
STATE OF CALIFORNIA

APPLICATION FOR CERTIFICATION
FOR THE VERNON POWER PLANT PROJECT
BY THE CITY OF VERNON

DOCKET NO. 06-AFC-4
PROOF OF SERVICE LIST
(REVISED 8/22/2007)

INSTRUCTIONS: All parties shall (1) file a printed, original signed document plus 12
copies OR file one original signed document and e-mail the document to the Docket
address below, AND (2) all parties shall also send a printed OR electronic copy of the
document, plus a proof of service declaration, to each of the entities and individuals on
the proof of service list:

CALIFORNIA ENERGY COMMISSION
Attn: DOCKET NO. 06-AFC-4

1516 Ninth Street, MS-4

Sacramento, CA 95814-5512
docket@energy.state.ca.us

APPLICANT INTERESTED AGENCIES

Donal O'Callaghan City of Huntington Park

Director of Light & Power Att: Albert Fontanez, Asst Planner

City of Vemon 6550 Miles Avenue

4305 So. Santa Fe Avenue Huntington Park, CA 90255

Vemon, CA 50058 afontanez@huntingtonpark.org

docallaghan@ci.vernon.ca.us

rtoering@ci.vernon.ca.us City of Maywood

e.fresch@sbcalobal.net Att: Felipe Aguirre & Edward Ahrens
4319 E. Slauson Ave

John Carrier, CH2M Hill Maywood Ca 90270

Environmental Consultant faguirre@cityofmaywood.com

2485 Natomas Park Dr., #600 eahrens{@cityofmaywood.com

Sacramento, CA 95833-2937

john.carrier@ch2m.com Electricity Oversight Board
Att; Eric Saltmarsh
COUNSEL FOR APPLICANT 770 L Street, Suite 1250
Jeff A. Harrison, City Attorney Sacramento, CA 95814
City of Vemnon esaltmarsh@eob.ca.qov
4305 So. Santa Fe Avenue
Vemon, CA 90058 Yolanda Garza & Christine Bucklin

jharrison@eci.vernon.ca.us
jharrison@karnskarabian.com

Michael Carroll, Counsel for Vemon
Latham & Watkins

650 Town Center Drive, 20th Floor
Costa Mesa, California 92626-1925
michael.carroll@lw.com

Dept. Toxic Substances Control
1011 N. Grandview Street
Glendale, CA 91201
ygarza@dtsc.ca.gov

cbucklin@dtsc.ca.qov

John Yee & Chandrashekhar Bhatt
South Coast Air Quality Mgmt. District
21865 E. Copley Drive

Diamond Bar, CA 91765-4182

jvee@aamd.qov




Jennifer Pinkerton

City of Los Angeles

Environmental Affairs Department
200 N. Spring St., Rm. 2005, MS 177
Los Angeles, CA 90012

jennifer. pinkerton@Iacity.org

INTERVENORS

Califomia Unions for Reliable Energy
Marc D. Joseph & Gloria D. Smith
Adams Broadwell Joseph & Cardozo
601 Gateway Blvd., Suite 1000

South San Francisco, California 94080
gsmith{@adamsbroadwell.com

mdjoseph{@adamsbroadwell.com

lan Forrest, Esq., Counsel for Rite-Way
Jeffer, Mangels, Butler & Marmaro LLP
1900 Ave of the Stars, 7% Fl.

Los Angeles, CA 90067-4308

imf@jmbm.com

Irwin Miller, President
Rite-Way Meat Packers, Inc.
5151 Alcoa Avenue

Vemon, California 90058
irwin@rose-shore.com

Communities for a Better Environment
Bahram Fazeli

5610 Pacific Boulevard, Suite 203
Huntington Park CA 90255
bfazeli@cbecal.or

Communities for a Better Environment
Shana Lazerow & Philip Huang

1440 Broadway, Suite 701

QOakland, CA 94612

phuang@cbecal.org

ENERGY COMMISSION
Jackalyne Pfannenstiel, Chair
Presiding Committee Member

ipfannen@enerqy.state.ca.us

cgraber@enerqy.state.ca.us

James D. Boyd, Commissioner
Associate Committee Member
iboyd@enerqgy.state.ca.us

Gary Fay
Hearing Officer
gfay@enerqgy.state.ca.us

James W. Reede, Jr., Ed.D
Siting Project Manager
jreede@energy.state.ca.us

Jared Babula
Staff Attomey
jpabula@energy.state.ca.us

Public Adviser
pao@energy.state.ca.us

DECLARATION OF SERVICE

I, Maria Sergoyan, declare that on August 23, 2007, | deposited the required copies of the attached Letter
to California Energy Commission from South Coast Air Quality Management District in the United States
mail at Sacramento, California with first-class postage thereon fully prepaid and addressed to those
identified on the Proof of Service list above. | declare under penalty of perjury that the foregoing is true
and correct.

OR

Transmission via electronic mail was consistent with the requirements of California Code of Regulations,
title 20, sections 1209, 1209.5, and 1210. All electronic copies were sent to all those identified on the
Proof of Service list above.

| declare under penalty of perjury that the foregoing is true and correct.

WW

Maria Sergoyan




